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Clark Nuber

Independent Auditor’s Report

To the Board of Directors
Landesa
Seattle, Washington

Opinion

We have audited the consolidated financial statements of Landesa and its subsidiaries
(collectively the Organization), which comprise the consolidated statements financial
position as of June 30, 2025 and 2024, and the related consolidated statements of
activities, functional expenses, and cash flows for the years then ended, and the related
notes to the consolidated financial statements.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Organization as of June 30, 2025 and 2024, and the
changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America (GAAS) and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States (Government Auditing Standards). Our responsibilities under those
standards are further described in the Auditor’'s Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of the
Organization and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United
States of America, and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about
Organization’s ability to continue as a going concern for one year after the date that the
financial statements are available to be issued.

clarknuber.com
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with GAAS and Government Auditing Standards
will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

- Exercise professional judgment and maintain professional skepticism
throughout the audit.

- Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, and design and perform audit
procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures in the financial
statements.

- Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Organization’s
internal control. Accordingly, no such opinion is expressed.

- Evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as
well as evaluate the overall presentation of the financial statements.

- Conclude whether, in our judgment, there are conditions or events, considered in
the aggregate, that raise substantial doubt about the Organization’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit, significant audit findings, and
certain internal control-related matters that we identified during the audit.
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Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Organization's basic financial statements. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards are presented for purposes of
additional analysis and are not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic
financial statements. The information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance
with GAAS. In our opinion, the schedule of expenditures of federal awards is fairly stated,
in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
November 24, 2024 on our consideration of the Organization's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that
report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on
the effectiveness of the Organization's internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Organization's internal control over
financial reporting and compliance.

Clmb Nerke, P

Certified Public Accountants
November 24, 2024



LANDESA AND SUBSIDIARIES

Consolidated Statements of Financial Position
June 30, 2025 and 2024

Assets

Current Assets:

Cash and cash equivalents

Pledges and grants receivable, current (Note 2)
Contracts receivable

Employee Retention Tax Credit receivable (Note 10)
Prepaid expenses, employee advances, and other

Total Current Assets

Investments (Note 5)

Long-term pledges and grants receivable, less discount (Note 2)
Property and equipment, net (Note 4)

Right-of-use assets (Note 8)

Security deposits

Total Assets

Liabilities and Net Assets

Current Liabilities:

Accounts payable

Accrued payroll and related expenses
Accrued expenses

Deferred revenue

Operating lease liabilities, current (Note 8)

Total Current Liabilities

Operating lease liabilities, long-term (Note 8)
India termination benefits

Total Liabilities

Net Assets:
Without donor restrictions (Note 6)
With donor restrictions (Note 7)

Total Net Assets

Total Liabilities and Net Assets

See accompanying notes.

2025 2024
$ 2306165 $ 3,014,555
2,050,763 2,241,286
117,546 161,016
278,375 570,763
851,507 644,636
5,604,356 6,632,256
12,440,907 17,199,764
766,927 1,050,721
7,094 13,100
208,922 524,595
67,970 77,046

$ 19,096,170 _$ 25,497,482
$ 180954 $ 201,658
663,203 612,938
182,482 204,499
158,137 311,448
152,723 215,054
1,337,499 1,545,597
74,211 337,560
78,524

1,411,710 1,961,681
11,403,606 15,558,213
6,280,854 7,977,588
17,684,460 23,535,801
$ 19,096,170 _$ 25,497,482




LANDESA AND SUBSIDIARIES

Consolidated Statements of Activities
For the Years Ended June 30, 2025 and 2024

Support and Revenue:

Grants and contributions

Contract revenue

In-kind contributions (Note 1)

Special events revenue, net of expenses
of $177,628 ($104,489 - 2024)

Investment return, net

Net assets released from restrictions

Total Support and Revenue

Expenses:

Land rights activities (program)

Supporting services-
Management and general
Fundraising

Total support services

Total Expenses

Change in Net Assets

Net assets, beginning of year

Net Assets, End of Year

See accompanying notes.

2024
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
S 2,579,367 S 8,991,359 $ 11,570,726 S 2,120,758 S 7,106,906 S 09,227,664
652,522 652,522 358,956 358,956
1,640 1,640
(102,628) (102,628) 5,810 5,810
1,024,499 1,024,499 1,107,725 1,107,725
10,688,093 (10,688,093) 11,176,777 (11,176,777)
14,841,853 (1,696,734) 13,145,119 14,771,666 (4,069,871) 10,701,795
15,774,112 15,774,112 14,591,268 14,591,268
1,735,850 1,735,850 1,942,132 1,942,132
1,486,498 1,486,498 1,419,308 1,419,308
3,222,348 3,222,348 3,361,440 3,361,440
18,996,460 18,996,460 17,952,708 17,952,708
(4,154,607) (1,696,734) (5,851,341) (3,181,042) (4,069,871) (7,250,913)
15,558,213 23,535,801 18,739,255 12,047,459 30,786,714
$ 11,403,606 $ 6,280,854 $ 17,684,460 $ 15,558,213 $ 7,977,588 $ 23,535,801




LANDESA AND SUBSIDIARIES

Consolidated Statements of Functional Expenses
For the Years Ended June 30, 2025 and 2024

Salaries and related payroll costs

Program consulting

Project operations cost

Rent and other occupancy costs

Other expenses

Consulting and professional fees

Information technology

Media, online, and print material

In-kind expenses

Telecommunications

Domestic and international
human resource costs

Depreciation

Total expenses

Less special event expenses
netted with revenue

Total Functional Expenses

See accompanying notes.

2025 2024
Land Rights = Management Land Rights = Management

Activities and General Fundraising Total Activities and General Fundraising Total

$ 6,323000 S 1,591,506 § 963,451 $ 8,877957 $ 5,898,101 $ 1746910 $ 880,320 S 8,525,331
6,749,868 20,085 12,038 6,781,991 5,969,305 16,931 9,047 5,995,283
1,530,255 15,411 77,631 1,623,297 1,683,223 27,217 123,588 1,834,028
313,422 23,924 15,339 352,685 296,566 25,120 12,646 334,332

220,113 14,239 222,167 456,519 189,367 19,165 154,808 363,340
307,954 27,005 289,237 624,196 170,510 37,863 252,939 461,312
189,077 39,980 58,938 287,995 232,933 50,846 61,266 345,045
112,476 234 22,469 135,179 70,496 254 12,172 82,922

1,640 1,640

1,580 104 62 1,746 6,861 1,470 740 9,071

21,149 2,869 2,499 26,517 69,705 15,112 14,005 98,822

5,218 493 295 6,006 4,201 1,244 626 6,071

15,774,112 1,735,850 1,664,126 19,174,088 14,591,268 1,942,132 1,523,797 18,057,197
(177,628) (177,628) (104,489) (104,489)

$15,774,112 $ 1,735850 $§ 1,486,498 $18,996,460 $14,591,268 $ 1,942,132 $ 1,419,308 $17,952,708




LANDESA AND SUBSIDIARIES

Consolidated Statements of Cash Flows
For the Years Ended June 30, 2025 and 2024

Cash Flows From Operating Activities:
Total change in net assets
Adjustments to reconcile change in net assets to
net cash flows used in operating activities-
Depreciation
Realized and unrealized gains on investments
Changes in operating assets and liabilities:
Pledges and grants receivable
Contracts receivable
Employee Retention Tax Credit receivable
Prepaid expenses, employee advances, and other
Security deposits
Accounts payable
Accrued payroll and related expenses
Accrued expenses
Deferred revenue
Lease liabilities, net of right-of-use assets
India termination benefits

Net Cash Used in Operating Activities
Cash Flows From Investing Activities:
Purchase of investments

Sale of investments

Net Cash Provided by Investing Activities
Net Change in Cash and Cash Equivalents

Cash and cash equivalents balance, beginning of year

Cash and Cash Equivalents Balance, End of Year

See accompanying notes.

2025

2024

$ (5851,341)

$ (7,250,913)

6,006 6,071
(550,297) (457,316)
474,317 1,297,356
43,470 178,782
292,388 275,929
(206,871) 38,699
9,076 67,530
(20,704) 110,710
50,265 71,947
(22,017) 6,898
(153,311) 13,581
(10,007) 2,831
(78,524)

(6,017,550) (5,637,895)
(1,206,466) (755,960)
6,515,626 5,635,152
5,309,160 4,879,192
(708,390) (758,703)
3,014,555 3,773,258

$ 2,306,165 $ 3,014,555




LANDESA AND SUBSIDIARIES

Notes to Consolidated Financial Statements
For the Years Ended June 30, 2025 and 2024

Note 1 - Nature of Operations and Summary of Significant Accounting Policies

Landesa (the Organization) is a Washington nonprofit corporation founded 1981. Landesa is an international
organization working to secure land rights for the world’s poorest people. The Organization’s professionals have
worked in over 40 developing countries in partnership with governments, nongovernmental organizations,
numerous foreign aid agencies, and other partners to design and implement laws, policies, and programs that
provide opportunity, further economic growth, and promote social justice. The Organization has offices in:

- Seattle, Washington, United States
- Beijing, China

- New Delhi, India

- Monrovia, Liberia

- Dar es Salaam, Tanzania

- Nairobi, Kenya

- Jakarta, Indonesia

- Kigali, Rwanda

- Bangkok, Thailand

- Phnom Phen, Cambodia

The Organization does not hold significant amounts of assets or liabilities denominated in non-United States
currency at June 30, 2025 and 2024. During the years ended June 30, 2025 and 2024, $2,786,091 and $5,744,556,
respectively, of expenses were incurred outside of the United States of America.

The Organization receives significant revenue from multi-year grants. If the grant award is not conditioned upon
future actions, accounting principles generally accepted in the United States of America (U.S. GAAP) require the
Organization to recognize the entire grant as revenue in the year the grant was awarded. This accounting
requirement may account for large annual increases or decreases in total revenue and support, and the annual
change in the net assets.

Principles of Consolidation - These consolidated financial statements include the accounts of Landesa and
Landesa’s subsidiaries and controlled entities, including:

- Landesa Consulting, LLC, a Washington limited liability corporation whose sole member is Landesa.
- Rural Development Institute, a nonprofit trust organized under the laws of India.

- Landesa Private Limited Company, a private limited company organized under the laws of India.
Kenya Limited LLC, a private limited liability company organized under the laws of Kenya.

All intra-entity balances and transactions have been eliminated. All amounts in these consolidated financial
statements are stated in United States dollars.

Basis of Presentation - Net assets and revenues, along with gains and losses are classified based on the
existence or absence of donor-imposed restrictions and include the Organization’s foreign and domestic
activities. Accordingly, the net assets of Organization and changes therein are classified and report as follows:

Net Assets Without Donor Restriction - Net assets that are not subject to externally imposed restrictions.

Net Assets With Donor Restrictions - Net assets subject to externally imposed restrictions that will be met
either by action of Landesa or the passage of time.

-8-



LANDESA AND SUBSIDIARIES

Notes to Consolidated Financial Statements
For the Years Ended June 30, 2025 and 2024

Note 1 - Continued

Revenues are reported as increases in net assets without donor restrictions unless use of the related assets are
limited by donor-imposed restrictions. Expenses are reported as decreases in net assets without donor
restrictions. Gains and losses on investments and other assets or liabilities are reported as increases or
decreases in net assets without restrictions unless their use is restricted by explicit donor stipulation. Expirations
of restrictions on net assets (i.e., the donor stipulated purpose has been fulfilled or the stipulated time period has
elapsed) are reported as reclassifications between the applicable classes of net assets.

Revenue Recognition -

Contributions and Grants - Unconditional grants and contributions are recognized in the period received.
A grant or contribution is considered conditional when it has a right of return/release and barriers to
entitlement. Conditional grants and contributions are recognized in the period in which the conditions are
met. All grants and contributions are available for general use unless specifically restricted by the donor.
Conditional grants include cost-reimbursement grants for which the Organization recognizes revenue in
the period in which eligible costs are incurred. Payments received in advance for conditional contributions
before the conditions are satisfied are recorded as deferred revenue. The Organization had $9,953,070
and $11,582,182 in conditional grants and contributions outstanding at June 30, 2025 and 2024
respectively as described in Note 3.

Contract Receivables/Revenue - Contract revenue is recognized as services are provided. Revenue from
time and materials contracts is recognized when eligible costs are incurred. Revenue from performance-
based contracts is recognized when performance is completed. If revenue recognized exceed cash
advances received, then a receivable is recorded. If cash advances exceed revenue recognized, then a
liability, deferred revenue, is recorded. The Organization has contracts receivable of $117,546, $161,016
and $339,798 outstanding at June 30, 2025, 2024 and 2023, respectively. In addition, the Organization
reported deferred contract revenue of $158,137, $311,448, and $297,867 at June 30, 2025, 2024, and
2023, respectively.

In-Kind Contributions - In-kind contributions represent contributed website services and legal services which are
used in operations. These services were recorded at fair value and amounted to $O and $1,640 for the years
ended June 30, 2025 and 2024, respectively. In-kind services are only recognized if the services require a
specialized skill that would otherwise be purchased by the Organization.

Cash and Cash Equivalents - The Organization considers highly liquid investments within original maturities of
three months or less to be cash equivalents except cash balances held in investments. The Organization
maintains its cash and cash equivalents and investments in bank deposit and brokerage accounts and interest-
bearing money market funds, which, at times, may exceed federally insured limits.

Investments - Investments in debt and equity securities with readily determinable market values are recorded at
fair value.

The fair value of investments in securities traded on national securities exchanges are stated at the closing price
on the last business day of the fiscal year. Net realized and unrealized gains and losses on investments is
presented on the consolidated statements of activities, with respect to any donor restrictions. Investment return
is presented net of related investment fees.



LANDESA AND SUBSIDIARIES

Notes to Consolidated Financial Statements
For the Years Ended June 30, 2025 and 2024

Note 1 - Continued

Pledges and Grant Receivable - Pledges and grants receivable are stated at the amount management expects to
collect from outstanding balances. The Organization records an estimated allowance for uncollectible pledges
and grants receivable based on its assessment of possible uncollectible amounts. The Organization charges off
receivables against the allowance when management determines that a receivable is not collectible. No
allowance has been recorded for the years ended June 30, 2025 and 2024, based on historical collection trends.

Pledges and grants receivable that are expected to be collected within one year are recorded at net realizable
value. Pledges and grants receivable that are expected to be collected in future years are initially recorded at fair
value, which is measured at the present value of expected future cash flows. The discounts on those amounts are
computed using donor-specific risk-adjusted interest rates applicable to the years in which the promises are
received. Amortization of the discounts is included in grants and contributions revenue in the consolidated
statements of activities.

Property and Equipment - Property and equipment purchases greater than $5,000 are capitalized and are
recorded at cost or, in the case of donated fixed assets, at estimated fair value at the time of donation.
Depreciation of fixed assets is provided for over the estimated useful lives of the assets for three to seven years
on a straight-line basis.

Leases - The Organization determines if an arrangement contains a lease at inception. Operating leases are
included in right-of-use (ROU) assets and lease liabilities in the consolidated statements of financial position. ROU
assets represent a right to use an underlying asset for the lease term and operating lease liabilities represent the
Organization's obligation to make lease payments arising from the lease. ROU assets and lease liabilities are
recognized at the lease commencement date based on the present value of lease payments over the lease term.
The Organization's leases do not provide an implicit rate of return; thus, the organization uses the risk-free
discount rate, determined using a period comparable with that of the lease term from the later of the lease
commencement date or implementation date. The ROU asset also includes prepaid lease payments and
unamortized initial direct costs and excludes lease incentives. Lease terms may include options to extend or
terminate the lease when it is reasonably certain that the organization will exercise that option. Lease expense for
lease payments is recognized on a straight-line basis over the lease term. A ROU asset and operating lease
liability is not recognized for leases with an initial term of 12 months or less or when total lease payments are less
than $5,000.

India Termination Benefits - In compliance with the Payment of Gratuity Act, 1971, employees located in India
that have over five years of service are entitled to a lump-sum payment when they leave a company. The payment
is based on a calculation that factors in length of service and most recent salary. The Organization has accrued a
benefit for each eligible employee as of June 30, 2025 and 2024 of SO and $78,524, respectively.

Vulnerability From Certain Concentrations - For the year ended June 30, 2025, 27% of the Organization’s
revenues were from two entities. For the year ended June 30, 2024, 42% of the Organization’s revenue was from
three entities. At June 30, 2025 and 2024, 80% and 56% of receivables were due from three and two entities,
respectively. Management of the Organization is aware of the related vulnerability but does not anticipate any
losses in connection with these concentrations, based on historical collections.

-10 -



LANDESA AND SUBSIDIARIES

Notes to Consolidated Financial Statements
For the Years Ended June 30, 2025 and 2024

Note 1 - Continued

Income Tax Status - The Organization is exempt from federal income taxes under Section 501(c)(3) of the
Internal Revenue Code. RDI India Trust and Landesa Foundation for Innovations in Development Management are
exempt from income taxes under Section 12AA(1)(b)(i) of the Indian Income Tax Act. Landesa Consulting Private
Limited is subject to income tax in India with a maximum rate of 30%. Landesa Consulting LLC is subject to
income tax in the People’s Republic of China at a rate of 25%. No income tax expenses were incurred in India or
China during the years ended June 30, 2025 and 2024, respectively.

Functional Allocation of Expenses - The cost of providing the various programs and other activities have been
summarized on a functional basis in the consolidated statements of activities and functional expenses.
Accordingly, cost benefiting one category are directly charged. Other costs (rent and other occupancy,
depreciation, telecommunications, information technology, consulting and professional fees, and other expenses)
have been allocated among the categories benefited using the relative payroll and benefits for each area.

Use of Estimates - The preparation of financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure of
contingent assets and liabilities at the date of the consolidated financial statements, and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Subsequent Events - The Organization has evaluated subsequent events with respect to the consolidated
financial statements for the year ended June 30, 2025 through November 24, 2025, the date the consolidated
financial statements were available to be issued and has determined that no adjustments are necessary to the
amounts reported in the accompanying consolidated financial statements, nor have any events occurred, the
nature of which would require disclosure.

Note 2 - Pledges and Grants Receivable

Included in pledges and grants receivable were the following unconditional promises to give at June 30:

2025 2024
Amounts due in one to five years $ 812,000 $ 1,100,000
Less unamortized discount to present value (0.66% - 3.51%) (45,073) (49,279)
Net long-term pledges and grants receivable 766,927 1,050,721
Amounts due in less than one year 2,050,763 2,241,286
Total Pledges and Grants Receivable $§ 2,817,690 § 3,292,007

-11 -



LANDESA AND SUBSIDIARIES

Notes to Consolidated Financial Statements
For the Years Ended June 30, 2025 and 2024

Note 3 - Conditional Awards

Conditional promises to give were as follows at June 30:

Conditional promises to give (project deliverables)
Less cumulative amount recognized

Conditional promises to give (matching contributions)
Less cumulative amount recognized

Total Conditional Awards

2025 2024

$ 27779915  $ 24,050,295
(17,826,845)  (12,468,113)

9,953,070 11,582,182
113,500
(113,500)

$ 9,953,070 $ 11,582,182

The Organization expects to satisfy the conditions contained in these grants over the next three years.

Note 4 - Property and Equipment

Property and equipment consist of the following at June 30:

Furniture and equipment
Software
Leasehold improvements

Property and equipment
Less accumulated depreciation

Property and Equipment, Net

Note 5 - Investments and Fair Value Measurements

2025 2024

$ 184845 $ 184845
153,274 153,274
14,333 14,333
352,452 352,452
(345,358) (339,352)

$ 7,094 $ 13,100

U.S. GAAP defines fair value and establishes a framework to measuring fair value and requires disclosures about
fair value measurement. To increase consistency and comparability in fair value measurements, U.S. GAAP
establishes a fair value hierarchy that prioritizes the inputs to valuation approaches on three broad levels. The
hierarchy gives the highest priority to quoted prices in active markets (Level 1) and the lowest priority to an

unobservable input (Level 3).

-12-



LANDESA AND SUBSIDIARIES

Notes to Consolidated Financial Statements
For the Years Ended June 30, 2025 and 2024

Note 5 - Continued

Valuation Techniques - Financial assets and liabilities valued using Level 1 inputs are based on unadjusted
quoted market prices within active markets. Financial assets and liabilities valued using Level 2 inputs are based
primarily on quoted prices for similar assets or liabilities in active or inactive markets. Financial assets and
liabilities using Level 3 inputs are primarily valued using management’s judgment about the assumptions market
participants would utilize in pricing the asset or liability. Valuation techniques utilized to determine fair value are
consistently applied.

The following is a description of the valuation methodologies used for the Organization’s investments measured
at fair value. There have been no changes in methodologies used at June 30, 2025 and 2024.

U.S. Government Securities - Valued at the closing price reported on the active market on which the
securities are traded.

Mutual Funds - Valued using the market approach based on quoted market prices in active markets,
which represent the net asset value (NAV) of shares held by the Organization.

Marketable Securities - Valued at the closing price reported on the active market on which the securities
are traded.

Real Estate Investment Trusts - Valued at the closing price reported on the active market on which the
securities are traded.

Corporate Bonds - Valued at the closing price reported on the active market on which the securities are
traded.

The fair values of investments measured on a recurring basis consist of the following as of June 30:

2025 2024
U.S. Government securities $ 4,349,175 S 6,950,774
Money market funds 2,086,825 384,648
Mutual funds 12,581 677,076
Marketable securities 1,216,862
Real estate investment trusts 17,308
Corporate bonds 4,758,150 9,187,266

$ 12,440,901 $ 17,199,764

-13-



LANDESA AND SUBSIDIARIES

Notes to Consolidated Financial Statements
For the Years Ended June 30, 2025 and 2024

Note 5 - Continued
Fair values of the Organization’s investments measured on a recurring basis were as follows at June 30:

Fair Value Measurements at June 30, 2025

Level 1 Level 2 Level 3 Total
U.S. Government securities $ 4349175 § - 8 - $ 4349175
Mutual funds 12,581 12,581
Marketable securities 1,216,862 1,216,862
Real estate investment trusts 17,308 17,308
Corporate bonds 4,758,150 4,758,150
Total Investments at Fair Value $§ 5595926 $§ 4,758,150 § - 10,354,076
Money market funds at cost 2,086,825
Total Investments $ 12,440,901

Fair Value Measurements at June 30, 2024

Level 1 Level 2 Level 3 Total
U.S. Government securities S 6,950,774 § - 8 - $§ 6,950,774
Mutual funds 677,076 677,076
Corporate bonds 9,187,266 9,187,266
Total Investments at Fair Value $§ 7627850 S 9,187,266 $ - 16,815,116
Money market funds at cost 384,648
Total Investments $ 17,199,764

Note 6 - Net Assets Without Donor Restrictions

Net assets without donor restrictions consist of the following at June 30:

2025 2024
Board designated operating reserves $ 5,105,878 S 367,135
Undesignated 6,297,728 15,191,078
Total Net Assets Without Donor Restrictions $ 11,403,606 $ 15,558,213

-14 -



LANDESA AND SUBSIDIARIES

Notes to Consolidated Financial Statements
For the Years Ended June 30, 2025 and 2024

Note 7 - Net Assets With Donor Restrictions

Net assets with donor restrictions were available for the following purposes at June 30:

2025 2024
Specific purpose-
Program expenses:
Southeast Asia § 2743920 $ 5,017,213
Women's Center 1,291,855 1,127,291
China 838,586
General Operating 253,041 185,723
Climate Change 336,751 340,779
General 154,146 103,218
India 211,221 82,124
Africa 34,092 601,510
Fellowship 19,730 19,730
Passage of time:
General support in future years 397,512 500,000

$ 6,280,854 $ 7,977,588

Net assets released from restriction totaled $10,688,093 (including $102,488 released for passage of time) and
$11,176,777 (including $500,000 released for passage of time) for program activities for the years ended June 30,
2025 and 2024, respectively.

Note 8 - Leases
The Organization leases office space and equipment under long-term, noncancelable lease agreements which
expire at various dates through 2027. Additionally, the leases include payments for common area maintenance

that are considered variable lease payments and are excluded from determining the lease liability.

The components of lease expense for the year ended June 30, 2025 were as follows:

Operating lease cost S 217,240
Short-term and other lease costs 72,128
Total Leasing Expense $ 289,368

The components of lease expense for the year ended June 30, 2024 were as follows:

Operating lease cost S 200,014
Short-term and other lease costs 97,356
Total Leasing Expense $ 297,370

-15-



LANDESA AND SUBSIDIARIES

Notes to Consolidated Financial Statements
For the Years Ended June 30, 2025 and 2024

Note 8 - Continued
Supplemental cash flow information related to leases as of June 30, 2025 was as follows:

Cash paid for amounts included in the
measurement of lease liabilities-

Operating cash flows from operating leases S 221,687
Weighted-average remaining lease term - operating lease 1.6
Weighted-average discount rate - operating lease 3%

Supplemental cash flow information related to leases as of June 30, 2024 was as follows:

Cash paid for amounts included in the
measurement of lease liabilities-

Operating cash flows from operating leases $ 197,237
Weighted-average remaining lease term - operating lease 2.9
Weighted-average discount rate - operating lease 3%

Future minimum payments required under operating leases as of June 30, 2025 are as follows:

For the Year Ending June 30, Operating
2026 $ 157,243
2027 74,796
Total undiscounted cash flows 232,039
Less present value discount (5,105)
Total Lease Liabilities $ 226,934

Note 9 - Retirement Plan

The Organization has a 401(k) retirement plan (the Plan) for its employees. Participants elect to make
contributions to the Plan, and Landesa contributes 3% of an employee's gross wages to the Plan regardless of
any employee contribution. Total employer contributions related to the Plan were $180,092 and $173,044 for the
years ended June 30, 2025 and 2024, respectively.

Note 10 - Employee Retention Tax Credit (ERTC)

In response to the COVID-19 pandemic, the U.S. Congress passed the CARES Act. Included in the CARES Act was
the ERTC to encourage businesses and not-for-profit organizations impacted by COVID-19 to keep employees on
their payroll. The ERTC is a refundable tax credit computed based on wages paid by the Organization. The
Organization’s accounting policy for the ERTC is to record revenue at the same time management approves the
calculation necessary to file the claim for the credits with the Internal Revenue Service. No ERTC revenue was
recognized for the years ended June 30, 2025 and 2024.
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LANDESA AND SUBSIDIARIES

Notes to Consolidated Financial Statements
For the Years Ended June 30, 2025 and 2024

Note 10 - Continued

For the years ended June 30, 2025 and 2024, a receivable of $278,375 and $570,763 was outstanding from the
IRS, respectively.

Note 11 - Related-Party Transactions

The Organization received $62,000 and $83,500 of total revenue from related parties for the years ended June 30,
2025 and 2024, respectively. Related parties include a private foundation where a member of Organization's
Board of Directors is a key member of management.

Note 12 - Liquidity and Availability of Resources

The Organization strives to maintain liquid financial assets in excess of the operating reserve at all times. A cash
flow forecast projecting domestic cash at least twelve months into the future is updated on a monthly basis.
Financial assets in excess of daily cash requirements are invested in savings accounts and money market funds.

In accordance with a board resolution adopted in 2010, the Organization maintains an operating reserve equal to
at least three months of budgeted unsecured operating expenses. The operating reserve balance as of June 30,
2025 and 2024 was $5,105,878 and $367,135, respectively (Note 6).

The following table reflects the Organization’s financial assets as of June 30, 2025 and 2024, reduced by
amounts that are not available to meet general expenditures within one year of the statement of financial position
date. In the event the need arises to utilize the operating reserve for liquidity purposes, it could be drawn upon
through Executive Committee resolution.

2025 2024
Cash and cash equivalents S 2,306,165 $ 3,014,555
Pledges and grants receivable, current 2,050,763 2,241,286
Investments 12,440,901 17,199,764
Contracts receivable 117,546 161,016
Employee retention credit receivable 278,375 570,763
Total financial assets 17,193,750 23,187,384
Less amounts not available to be used within one year-
Net assets with donor restrictions (6,280,854) (7,977,588)
Plus net assets with restrictions to be met in less than a year 4,281,122 7,436,898
Board-designated funds for future use (5,105,878) (367,135)
(7,105,610) (907,825)
Financial Assets Available to Meet Cash Needs for
General Expenditures Within One Year $ 10,088,140 $ 22,279,559
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LANDESA AND SUBSIDIARIES

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2025

Federal
Assistance Award/ Pass- Total
Listing Pass-Through Through to Federal
Federal Grantor/Pass-Through Grantor/Program Title Number Number Subrecipients  Expenditures
United States Department of State:
Office of Global Women's Issues 19.801 S 251,109 § 872,077
Bureau of South and Central Asian Affairs 19.108 311,679
Total United States Department of State 251,109 1,183,756
Total Expenditures of Federal Awards $ 251,109 $ 1,183,756

See notes to schedule of expenditures of federal awards and independent auditor’s report.
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LANDESA AND SUBSIDIARIES

Notes to Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2024

Note 1 - Basis of Presentation

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award activity
of Landesa and Subsidiaries (collectively, the Organization) under programs of the federal government for the
year ended June 30, 2025. The information in this Schedule is presented in accordance with the requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion of
the operations of the Organization, it is not intended to and does not present the financial position, changes in net
assets, or cash flows of the Organization.

Note 2 - Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following, as applicable, either the cost principles in the Uniform Guidance, wherein certain types of
expenditures are not allowable or are limited as to reimbursement.

Expenses incurred under federal programs are subject to audit by the awarding agencies. If, as a result of such an
audit, certain expenses incurred are determined to be nonreimbursable, the Organization may be liable for
repayment of disallowed expenses previously claimed or received.

Note 3 - Indirect Cost Rate

The Organization has elected not to use the de minimis indirect cost rate allowed under the Uniform Guidance.
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Clark Nuber

Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an
Audit of Financial Statements Performed in
Accordance With Government Auditing Standards

Independent Auditor’s Report

To the Board of Directors
Landesa
Seattle, Washington

We have audited, in accordance with the auditing standards generally accepted inthe
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States
(Government Auditing Standards), the financial statements of Landesa and its
Subsidiaries (collectively, the Organization) which comprise the consolidated statement
of financial position as of June 30, 2025, and the related consolidated statements of
activities, functional expenses, and cash flows for the year then ended, and the related
notes to the consolidated financial statements, and have issued our report thereon dated
November 24, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
Organization’s internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Organization’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Organization’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses or significant
deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial
statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the financial
statements. However, providing an opinion on compliance with those provisions was not
an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity’s internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government Auditing Standards in
considering the entity’s internal control and compliance. Accordingly, this communication
is not suitable for any other purpose.

Clamb Nerhe P

Certified Public Accountants
November 24, 2025
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Report on Compliance for Each Major Federal Program;
Report on Internal Control Over Compliance
Required by the Uniform Guidance

Independent Auditor’s Report

To the Board of Directors
Landesa
Seattle, Washington

Report of Compliance for Major Federal Program
Opinion on Each Major Federal Program

We have audited Landesa and Subsidiaries (collectively, the Organization’s) compliance
with the types of compliance requirements identified as subject to audit in the OMB
Compliance Supplement that could have a direct and material effect on each of the
Organization’s major federal programs for the year ended June 30, 2025. The
Organization's major federal program is identified in the summary of auditor's results
section of the accompanying schedule of findings and questioned costs.

In our opinion, the Organization complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on each of its
major federal programs for the year ended June 30, 2025.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America (GAAS); the standards applicable to financial
audits contained in Government Auditing Standards issued by the Comptroller General of
the United States (Government Auditing Standards); and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our
responsibilities under those standards and the Uniform Guidance are further described in
the Auditor's Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Organization and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our qualified opinion on compliance for each major federal program. Our audit
does not provide a legal determination of the Organization’s compliance with the
compliance requirements referred to above.

clarknuber.com
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Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and
for the design, implementation, and maintenance of effective internal control over
compliance with the requirements of laws, statutes, regulations, rules and provisions of
contracts or grant agreements applicable to the Organization’s federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material
noncompliance with the compliance requirements referred to above occurred, whether
due to fraud or error, and express an opinion on the Organization's compliance based on
our audit. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with
GAAS, Government Auditing Standards, and the Uniform Guidance will always detect
material noncompliance when it exists. The risk of not detecting material noncompliance
resulting from fraud is higher than for that resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Noncompliance with the compliance requirements referred to above is
considered material, if there is a substantial likelihood that, individually or in the
aggregate, it would influence the judgment made by a reasonable user of the report on
compliance about the Organization's compliance with the requirements of each major
federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the
Uniform Guidance, we:

- Exercise professional judgment and maintain professional skepticism
throughout the audit.

- ldentify and assess the risks of material noncompliance, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the
Organization's compliance with the compliance requirements referred to above
and performing such other procedures as we considered necessary in the
circumstances.

- Obtain an understanding of the Organization's internal control over compliance
relevant to the audit in order to design audit procedures that are appropriate in
the circumstances and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an
opinion on the effectiveness of the Organization's internal control over
compliance. Accordingly, no such opinion is expressed.
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We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and any significant deficiencies
and material weaknesses in internal control over compliance that we identified during the
audit.

Report on Internal Control Over Compliance

Our consideration of internal control over compliance was for the limited purpose
described in the Auditor’s Responsibilities for the Audit of Compliance section above and
was not designed to identify all deficiencies in internal control over compliance that
might be material weaknesses or significant deficiencies in internal control over
compliance and therefore, material weaknesses or significant deficiencies may exist that
were not identified.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course
of performing their assigned functions, to prevent, or detect and correct, noncompliance
with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination
of deficiencies, in internal control over compliance with a type of compliance requirement
of a federal program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the
scope of our testing of internal control over compliance and the results of that testing
based on the requirements of the Uniform Guidance. Accordingly, this report is not
suitable for any other purpose.

Clamb Nerhe P

Certified Public Accountants
November 24, 2025
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LANDESA AND SUBSIDIARIES

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2025

Section | - Summary of Auditor’'s Results

Financial Statements

Type of report the auditor issued on whether
the financial statements were prepared in
accordance with GAAP:
Internal control over financial reporting:
- Material weaknesses identified?
- Significant deficiencies identified?
Noncompliance material to financial statements noted?
Federal Awards
Internal control over major programs:
- Material weaknesses identified?

- Significant deficiencies identified?

Type of auditor’s report issued on compliance
for major programs:

Any audit findings disclosed that are required to
be reported in accordance with 2 CFR 200.516(a)?

Identification of Major Federal Programs

Assistance Listing Number

19.801

Dollar threshold used to distinguish between
Type A and Type B programs:

Auditee qualified as low-risk auditee?

-25-

Unmodified

[ ]Yes
[ ]Yes
[ ]Yes

[ ]Yes
[ ]Yes

Unmodified

[ ]Yes

X No

X] None reported.

X No

X No

X] None reported.

X No

Name of Federal Program or Cluster

Office of Global Women's Issues

$§ 750,000

[ ]Yes

X No



LANDESA AND SUBSIDIARIES

Schedule of Findings and Questioned Costs (Continued)
For the Year Ended June 30, 2025

Section Il - Financial Statement Findings
No matters were reported.
Section lll - Federal Award Findings and Questioned Costs

No matters were reported.
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LANDESA

Summary Schedule of Prior Audit Findings
For the Year Ended June 30, 2025

Prior Year Federal Award Findings and Questioned Costs

Finding 2024-001

Status: Corrective action taken

In January 2025, Landesa implemented a new procurement policy and software designed to address
procurement approval workflows, based on the dollar amount of the procurement and signing authority
internally. The redesigned process also addresses when exceptions to competition may be used and
what support and documentation is required for the approval.

www.landesa.org






